26- EXTERNAL RELATIONS

I- PRIORITY LIST

PRIORITY 26.1 Generalized System of Preferences

PRIORITY 26.2 Free Trade Agreements (FTA)

PRIORITY 26.3 Dual-Use Goods

II- MEASURES FOR HARMONIZATION WITH THE EU LEGISLATION AND IMPLEMENTATION

PRIORITY 26.1. Generalized System of Preferences 

1- Short Description

With a view to aligning with the Generalized System of Preferences (GSP), the first arrangement entered into force as of 1 January 2002 in the context of the Import Regime Decree of 2002, and the arrangements required for the rules of origin were implemented with Council of Ministers Decree No 2001/3485. In this regard, apart from the implementation under  “the special arrangements to combat drugs production and trafficking” and special incentives, all Community arrangements were incorporated into the aforementioned Regime for 2456 raw materials and semi-finished goods in 12 digit CN Codes. Accordingly,  “Everything But Arms (EBA)” initiative has also been made operational for these 2456 goods, in favor of the least developed countries (LDC). Thus, it has become possible for the countries included in the Community’s GSP regime to benefit from the system. 

With the Decree Annexed to the Import Regime Decree of 2003 that entered into force as of January 2003, the number of goods benefiting from the GSP increased to 2884, with the inclusion of 428 products in 12 digit CN Codes.
With the existing arrangement, the outcomes of the EU’s regime were achieved in terms of country coverage, sensitivity of products and preferential duties; except for the tariff reductions applied under special incentive mechanisms. There are still differences between the product coverage of the EU’s Generalized System of Preferences and Turkey’s arrangements.  

Efforts for alignment with the EU’s Generalized System of Preferences will be maintained by taking into consideration Turkey’s needs. To this end, talks with the European Commission concerning complete alignment with the Community system will continue.

PRIORITY 26.2 Free Trade Agreements (FTA)

1- Short Description

In line with efforts for the adoption of the EU’s preferential trade agreements, Turkey has concluded free trade agreements with all Central and Eastern European countries, Israel, Macedonia, Bosnia-Herzegovina and Croatia. Apart from the agreements signed with Croatia and Bosnia-Herzegovina, all free trade agreements concluded by Turkey are in force. The Free Trade Agreement signed with Croatia will enter into force on 1 July 2003, whereas  the Free Trade Agreement signed with Bosnia-Herzegovina is expected to enter into force in the third quarter of the year 2003. Moreover, the free trade agreement between Turkey and EFTA has been in force since the year 1992.

However, in the process of adopting the EU’s free trade agreements Turkey faces difficulties stemming both from the dynamic character of the EU’s external trade policy, and the unwillingness of countries with whom Turkey would like to sign free trade agreements. Since the EU becomes a party to new arrangements its preferential trade network continuously expands. Moreover, there have been serious difficulties in convincing third countries - Mediterranean countries especially - to initiate negotiations for free trade agreements, and to conclude agreements for which negotiations have begun. As a result, adoption of the EU’s preferential trade agreements remains a moving target for Turkey.

Since it is necessary that not only Turkey but the relevant third country should also show willingness, it has not been possible to set an alignment schedule for the process of adoption of the EU’s free trade agreements while third countries do not have such enthusiasm.  Nevertheless, Turkey’s intense efforts in this field will continue in the forthcoming period. For the progress achieved in the adoption of the EU’s preferential trade agreements see Annex- 26.1.

PRIORITY 26.3 Dual-use Goods

1- Short Description

Concerning dual-use goods and technologies, the only difference between the systems of the EU and Turkey is that the control regime of the Community is carried out by one institution and through one piece of legislation; whereas in Turkey the system is administered by various institutions and by means of separate regulations. Turkey has been a party to all international export control arrangements and regimes aimed at controlling the export of dual-use goods to which the EU is a party. These arrangements and regimes are namely: the Wassenaar Arrangement; the Control Regime on Missile Technology; the Australia Group; the Nuclear Suppliers Group; the Zangger Committee; and the Convention on Chemical Weapons. Turkey controls all the equipment and technologies subject to Decision No 94/942/CFSP, cited in Article 5 of  Council Regulation No 1334/2000, and modifies the list of controlled equipment and technologies in parallel with the changes in international arrangements.  Although the criteria used in controls are those mentioned in Article 7 of the Regulation, the only underlying difference is that while EU bases its controls on one piece of legislation, the control of items subject to the export control regime in Turkey falls within the competence of more than one institution and within the framework of more than one legislative arrangement, due to the specific characteristics of these items.

Annex 26.1

FREE TRADE AGREEMENTS OF TURKEY1)
	EFTA
	

	10 December 1991
	FTA signed in Geneva.

	1 April 1992
	FTA entered into force.

	5 November 2002
	Sixth Joint Committee meeting held in Ankara.

	ISRAEL
	

	14 March 1996
	FTA signed in Jerusalem.

	1 May 1997
	FTA entered into force.

	5 June 2001
	Fifth Joint Committee meeting held in Jerusalem.

	ROMANIA
	

	29 April 1997
	FTA signed in Ankara.

	1 February 1998
	FTA entered into force.

	13-14 December 2001
	Fourth Joint Committee meeting held in Ankara.


	LITHUANIA
	

	2 June 1997
	FTA signed in Vilnius.

	1 March 1998
	FTA entered into force.

	3 April 2001
	Third Joint Committee meeting held in Ankara.

	HUNGARY
	

	8 January 1997
	FTA signed in Budapest.

	1 April 1998
	FTA entered into force.

	12-13 December 2000
	Third Joint Committee meeting held in Budapest.

	ESTONIA
	

	3 June 1997
	FTA signed in Tallinn.

	1 July 1998
	FTA entered into force.

	4 October 2002
	Third Joint Committee meeting held in Ankara.

	CZECH REPUBLIC
	

	3 October 1997
	FTA signed in Ankara.

	1 September 1998
	FTA entered into force.

	SLOVAKIA
	

	20 October 1997
	FTA signed in Ankara.

	1 September 1998
	FTA entered into force.

	10 April 2001
	First Joint Committee meeting held in Ankara.


	BULGARIA
	

	11 July 1998
	FTA signed in Sofia.

	1 January 1999
	FTA entered into force.

	16-17 January 2003
	Second Joint Committee meeting held in Sofia.

	POLAND
	

	4 October 1999
	FTA signed in Ankara.

	1 May 2000
	FTA entered into force.

	30 January 2003
	Second Joint Committee meeting held in Ankara.

	SLOVENIA
	

	5 May 1998
	FTA signed in Ankara.

	1 June 2000
	FTA entered into force.

	LATVIA
	

	16 June 1998
	FTA signed in Riga.

	1 July 2000
	FTA entered into force.

	MACEDONIA
	

	7 September 1999
	FTA signed in Ankara.

	1 September 2000
	FTA entered into force.

	17 January 2002
	Second Joint Committee meeting held in Ankara.


	CROATIA
	

	13 March 2002
	FTA signed in Zagreb.

	1 July 2003
	FTA is expected to enter into force.

	BOSNIA-HERZEGOVINA
	

	3 July 2002
	FTA signed in Ankara.

	2003, III. Quarter
	FTA is expected to enter into force.


ONGOING NEGOTIATIONS

	EGYPT
	

	April 1997
	Draft text of agreement was submitted by Turkey.

	21-23 May 2003
	Fourth round of negotiations completed in Ankara.

	MOROCCO
	

	April 1997
	Draft text of agreement was submitted by Turkey.

	7 March 2002
	Fourth round of negotiations completed in Ankara.

	FAROE ISLANDS
	

	October 1999
	Draft text of agreement was submitted.

	6-7 March 2000
	First round of negotiations completed in Ankara.


	TUNISIA
	

	April 1997
	Draft text of agreement was submitted by Turkey.

	12-13 October 1998
	Exploratory talks on the proposed FTA in Tunis.

	27 September 2002
	Second Technical Committee meeting held in Ankara.

	PALESTINE
	

	August 1997
	Draft text of agreement was submitted by Turkey.

	18-19 February 1998
	Exploratory talks on the proposed FTA in Ankara.

	LEBANON
	

	April 2002
	Draft text of agreement was submitted by Turkey.

	17 December 2002
	Preliminary talks on the proposed FTA in Ankara.

	ALBANIA
	

	April 2002
	Draft text of agreement was submitted by Turkey.

	1 April 2003
	First round of negotiations held in Ankara.


NEGOTIATIONS TO BE STARTED

	MALTA
	

	February 1998
	Draft text of agreement was submitted by Turkey.

	JORDAN
	

	April 2000
	Draft text of agreement was submitted by Turkey.

	MEXICO
	

	May 2000
	Draft text of agreement was submitted by Turkey.

	SOUTH AFRICA
	

	July 2000
	Draft text of agreement was submitted by Turkey.

	ALGERIA
	

	January 2001
	Draft text of agreement was submitted by Turkey.

	YUGOSLAVIA (FRY)

(REPUBLIC OF SERBIA AND MONTENEGRO)
	

	June 2002
	Draft text of agreement was submitted by Turkey.

	SYRIA
	

	February 2003
	Draft text of agreement was submitted by Turkey.


1) Listed according to date of entry into force.
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