14- ENERGY

The Electricity Market Law No. 4628, dated 20 February 2001, which is in conformity with Directive 96/92/EC of the European Parliament and of the Council of 19 December 1996 concerning common rules for the internal market in electricity, was promulgated on 3 March 2001 (Official Gazette No. 24335 dated 3.3.2001).
The Natural Gas Market Law No. 4646, which is in conformity with Directive 98/30/EC of the European Parliament and of the Council of 22 June 1998 concerning common rules for the internal market in natural gas was promulgated on 2 May 2001(Official Gazette No. 24390 dated 2.5.2001).
See Annex 14.1, Annex 14.2 and Annex 14.3 for secondary legislation adopted in the field of energy.

I- PRIORITY LIST

PRIORITY 14.1 Full alignment with the internal energy market

Task 14.1.1 Ensure independence and effective functioning of the regulatory authority for the electricity and gas sectors; grant the authority the means to carry out its tasks effectively  

Task 14.1.2 Remove restrictions on the cross-border trade in energy 

Task 14.1.3 Ensure the establishment of a competitive internal energy market, in compliance with the electricity and gas directives 

PRIORITY 14.2 Establish a programme for the adoption of the energy acquis, particularly that concerning issues other than the internal market 

Task 14.2.1 Harmonization with EU legislation imposing an obligation to maintain minimum stocks in crude oil and petroleum products

Task 14.2.2 Harmonization with EU legislation in the field of energy efficiency 

Task 14.2.3 Establish a programme to increase the share of energy produced from renewable sources 

Task 14.2.4 Harmonization with EU legislation in the field of nuclear energy 

PRIORITY 14.3 Promote the implementation of projects in Turkey listed as projects of common interest in the European Community TEN-Energy Guidelines

II- MEASURES FOR HARMONISATION WITH THE EU LEGISLATION AND IMPLEMENTATION
PRIORITY 14.1 Full alignment with the internal energy market 

Task 14.1.1 Ensure independence and effective functioning of the regulatory authority for the electricity and gas sectors; grant the authority the means to carry out its tasks effectively

1- Priority Description

Ensuring the independent and effective functioning of the regulatory authority and granting the authority the means to carry out its tasks effectively is a short term requirement of the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey. 

The Energy Market Regulatory Authority (EMRA), which is responsible for the regulation and supervision of the electricity market and the natural gas market according to the rules set by the Electricity Market Law and the Natural Gas Market Law respectively, has started functioning as of 19 November 2001. The President and the board members of the Energy Market Regulatory Board have been appointed with the Council of Ministers’ Decision No. 2001/3168 dated 6 June 2001, published in the Official Gazette No. 24571, dated 2 November 2001.

EMRA currently has a staff of 270. The Board appointed by a Decree for six years, has seven members including the President and Vice-president. The Board members may be reappointed and may not be dismissed from office before the expiry of their terms of office, except in cases where, through a court decision, it is confirmed that the President or the members of the Board have violated the prohibitions set forth in the Law, or have committed a crime in connection with the duties assigned to them by the Law whereby, a Board member’s eligibility to be a civil servant pursuant to Law No. 657 is lost, or in cases where a Board member is incapacitated for a period exceeding three months due to illness, accident or otherwise, or in cases where a Board member’s inability to continue to fulfil his/her duties for the remaining term of office has been documented by a committee report obtained from a fully equipped hospital, the Council of Ministers shall remove such a member from the office before the completion of his or her term, without waiting for the above mentioned three-month term. 

The Board may not be instructed by any organization. Any lawsuit against the decisions of the Board shall be submitted to the Council of State as the court of first instance. 

EMRA is financially and administratively independent. It has its own revenues and its own budget. The Energy Market Regulatory Board approves EMRA’s budget. 

EMRA is responsible for issuing licenses which set out the rights and obligations of industry participants, for approving, amending and enforcing performance standards, settling disputes and setting pricing principles, market monitoring, ensuring conformity of market behaviour with the Law and license conditions in order to ensure non-discrimination, effective competition, and the efficient functioning of the market. 

EMRA, also has the power and duty to issue all secondary legislation regarding the electricity and natural gas markets pursuant to the Electricity Market Law and Gas Market Law. All regulatory acts issued since the establishment of EMRA are listed in Annex 14.1 and Annex 14.2.

Tariffs regulated by EMRA in the natural gas market include transmission and supervision of conveyance tariff, retail sale tariff, wholesale tariff, connection tariff (charge) and shortage tariff. The regulated tariffs in the electricity market include the transmission tariff (connection, use of system, system operation), distribution tariff (connection, use of system), retail tariff (for non-eligible consumers), and the wholesale tariff of the Turkish Electricity Trading and Contracting Company (TETAS) 

2- Schedule of Necessary Legislative Changes

Legislative changes are not foreseen for this priority.

3- Schedule of Necessary Institutional Changes

Institutional changes are not foreseen at this stage for this priority, however there are current and planned projects for strengthening of the administrative structure. 

Table 14.1.1.1

	No
	Necessary Institutional Changes – (EMRA)
	Period of Implementation

	1
	Implementation of the twinning project “Institutional Strengthening of the Energy Market Authority” a)
	2003 – 2005 

	2
	Implementing EMRA’s  “Regulatory Information System” (RIS) project to be funded from EU funds
	2004 – 2006 


a) Project Reference No. TR-02 EY-01

4- Financing Requirements and Sources of Financing

Table 14.1.1.2

















(Euro)

	Requirements - (EMRA) 
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	I-Investment
	2003-2004
	21,000 b)
35,000 c)
	63,000 b)
105,000 c)
	
	84,000 b)
140,000 c)

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	

	Personnel
	
	
	
	
	

	Training (1)
	2003 – 2006
	
	(1+2) 984,000 a)
	
	984,000 a)

	Consultancy (2)
	2003 – 2006
	
	
	
	

	Translation
	2003 – 2005
	
	20,000
	
	20,000

	Other

Software Programs (3)
	2004 – 2006
	
	(1+2+3) 945,000 c)
	
	945,000 c)

	Total
	
	56,000
	2,117,000
	
	2,173,000


a)Twinning Project No. TR-02 EY-01

b) Project Reference No. TR.0202.01 

c) RIS Project
Task 14.1.2 Remove restrictions on the cross-border trade in energy
1- Priority Description

Removing restrictions on the cross-border trade in energy is a medium term requirement of the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey.

The legal framework, which constitutes a major part of the harmonization efforts with EU legislation in the field of energy, was established by the promulgation of   the Electricity Market Law No. 4628 and the Natural Gas Market Law No. 4646.  In the field of cross-border trade in energy, in order for integration with the EU internal energy market, the national transmission system must work in parallel with the European transmission system, and the lack of physical interconnection capacity must be addressed. Regulating cross border trade will only be possible after these issues are addressed.  Once physical capacity and necessary regulation is in place, integration with the EU internal energy market will be facilitated. 

It will be possible for eligible consumers and suppliers to be involved in cross-border transaction in natural gas after physical interconnections are established and the market is fully opened up to competition. 

2- Schedule of Necessary Legislative Changes

Legislative changes are not foreseen for this priority. However, evaluations on this issue continue, regarding the secondary legislation to be adopted. 

3- Schedule of Necessary Institutional Changes

Table 14.1.2.1

	No
	Necessary Institutional Changes – (EMRA)
	Period of Implementation

	1
	Training of relevant staff who will eventually be responsible for drafting regulations concerning cross-border trade and for managing implementation processes
	2003 – 2005

	2
	Preparation of the regulation to be drafted regarding cross-border trade of energy 
	2003 – 2005

	3
	Preparation of the regulation to be drafted concerning congestion management 
	2003 – 2005


4- Financing Requirements and Sources of  Financing

Table 14.1.2.2

















(Euro)

	Requirements - (EMRA) 
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	I-Investment
	
	
	
	
	

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	

	Personnel
	
	
	
	
	

	Training
	2004
	
	600,000
	
	600,000

	Consultancy
	2004
	
	600,000
	
	600,000

	Translation
	2004
	
	50,000
	
	50,000

	Other
	
	
	
	
	

	Total
	
	
	1,250,000
	
	1,250,000


Task 14.1.3 Ensure the establishment of a competitive internal energy market in compliance with the electricity and gas directives 

Ensuring the establishment of a competitive internal energy market, in compliance with the electricity and gas directives, is a short-term requirement of the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey

The Electricity Market Law No. 4628 and Natural Gas Market Law No. 4646 determine the framework for the development of financially sound and transparent electricity and natural gas markets operating in a competitive environment under provisions of private law. Within this context, the laws set the rules for the operation of competitive electricity and natural gas markets in general, while at the same time comprising specific provisions for the privatisation of state-owed enterprises, a necessary step for the establishment of a competitive environment and also for offsetting stranded costs arising from the implementations of the previous regime. It is of vital importance to implement regional tariffs in energy and to privatise public distribution and generation companies for the establishment of a fully functioning competitive market system. Two major issues, (a) completion of alignment of national legislation with the EU energy legislation and (b) the restructuring of energy utilities, opening up of the energy market to competition, and strengthening of administrative and regulatory structures have to be considered in this context

a. Completion of alignment of national legislation with the EU energy legislation
1- Priority Description

The Electricity Market Law and the secondary legislation adopted within that framework are in conformity with Directive 96/92/EC of the European Parliament and of the Council of 19 December 1996 concerning common rules for the internal market in electricity. All the secondary legislation issued up to now is listed in Annex 14.1. One last batch of secondary legislation that needs to be adopted will be completed in the short term (see Table 14.1.3.1). 
The Natural Gas Market Law No. 4646 and secondary legislation adopted within that framework are in conformity with Directive 98/30/EC of the European Parliament and of the Council of 22 June 1998 concerning common rules for the internal market in natural gas. All the secondary legislation issued up to now is listed in Annex 14.2.
Once all regulatory measures are in place, shortcomings with respect to full alignment with EU legislation will be overcome. 

2- Schedule of Necessary Legislative Changes

Table 14.1.3.1.

	No
	Title and Number of EU legislation
	Title and Number of Draft Turkish legislation
	Responsible Institution
	Proposed Date of the Approval of the Board / Minister / Council of Ministers
	Proposed Date of 

1- Adoption by the Parliament

2- Entry into Force

	1
	Directive 96/92/EC of the European Parliament and of the Council of 19 December 1996 concerning common rules for the internal market in electricity
	Balancing and Settlement Code
	EMRA
	2003, IV. Quarter
	2- 2003, IV. Quarter

	
	
	Implementing Regulation on Demand Forecast 
	EMRA
	2003, IV. Quarter
	2- 2003, IV. Quarter

	
	
	Implementing Regulation on Security of Supply and Quality 
	EMRA
	2003, IV. Quarter
	2- 2003, IV. Quarter

	
	
	Possible regulations concerning governance
	EMRA
	2004, II. Quarter
	2- 2004, II. Quarter

	
	
	Implementing Regulation on Measurement 
	EMRA
	2003, IV. Quarter
	2- 2003, IV. Quarter


3- Schedule of Necessary Institutional Changes
Institutional changes are not foreseen at this stage for this priority.

4- Financing Requirements and Sources of Financing
Financing requirements are not foreseen at this stage for this priority.
b. Restructuring of energy utilities, opening up of the energy market to competition, strengthening of administrative and regulatory structures 
1- Priority Description
Energy utilities, except the ones which are within the scope of the privatisation programme, operate under the aegis of the Ministry of Energy and Natural Resources. Therefore restructuring of these utilities following unbundling / separation falls under the responsibility of the Ministry of Energy and Natural Resources: 

- Turkish Electricity Authority (TEK) has been separated into two corporations namely the Turkish Electricity Generation and Transmission Company (TEAS) and the Turkish Electricity Distribution Company (TEDAS) in accordance with the provisions of  Decree No. 93/4789 dated 12 August 1993. 

- TEAS, a vertically integrated company operating in the electricity market, has been separated into three companies, Electricity Generation Company (EUAS), Turkish Electricity Generation Company (TEIAS) and the Turkish Electricity Trading and Contracting Company (TETAS), as envisaged in the Electricity Market Law and implemented by Decree No. 2001/2026.

- As of the end of 2003 tendering will take place for the progressive privatisation of EUAS and TEDAS. 

- According to the Natural Gas Market Law, the Petroleum Pipeline Corporation (BOTAS) will need to partially or fully transfer its natural gas purchase and sale contracts at the latest by 2009, until total annual imports fall to 20% of annual national consumption.

- After 2009 BOTAS is envisaged to be divided into three companies engaged in transmission, storage, and trade (import and sale); companies responsible for storage and trade will be privatised, whereas the transmission company will continue as a public enterprise. 

- Unbundling of accounts of the transmission, storage and trade activities will be completed by  the end of 2003.

- In 2000 31.5% of TUPRAS shares were privatised. As of 11 October 2002, public shares in TUPRAS on the stock exchange amounted to 34.2%. The tender announcement for the remaining 65.76% of the public shares of TUPRAS for privatisation through block sales was realized as of June 2003. The privatisation of the company is planned to be completed within 2003.

- 51% of public shares in Petrol Ofisi Corporation (POAS) were privatised within the year 2000, the rest of the shares were transferred to the private sector through sales in August 2002, thereby completing the privatisation of POAS. 

In order to harmonize with EU legislation in the energy sector, to ensure the effective implementation of legislation, and to open up the markets to full competition, it is important that the transfer of long-term gas contracts are realized, that BOTAS is restructured according to different gas activities, and that current distribution companies are privatised. 

BOTAS has proposed a gas transmission and transit assistance project, with a budget of 1,800,000 Euro to be funded through EU sources, during the 2003 Pre-accession Financial Assistance Programme. The project aims to provide legal and know-how support to BOTAS in accounting, transfer of current gas purchase contracts, establishment of a grid code, designing of new transmission agreements and reassessment of existing ones, improvement of the transmission network, cross-border trade, transit operations, technical operability and international commitments, organisation, information flow, reporting, maintenance and repair of the transmission system, publishing of an electronic bulletin board and training

2- Schedule of  Necessary  Legislative Changes

Institutional changes are not foreseen for this priority. However, in cases where it is necessary to realise the above-mentioned activities, regulation efforts will come on the agenda. 

3- Schedule of Necessary Institutional Changes
Necessary administrative structuring for the restructuring of energy utilities, opening up of the energy market to competition, strengthening of administrative and regulatory structures in accordance with the acquis has been described above, under Priority Description.

4-Financing Requirements and Sources of  Financing
Financing requirements are not foreseen at this stage for this priority.
PRIORITY 14.2 Establish a programme for the adoption of the energy acquis, particularly concerning issues other than the internal market 

Task 14.2.1 Harmonisation with EU legislation imposing an obligation to maintain  minimum stocks in crude oil and petroleum products

1- Priority Description

Turkey, as a permanent member of the International Energy Agency (IEA), regularly notifies the IEA Secretariat of its petroleum stocks, and complies with the requirement of maintaining 90 days of petroleum stocks in accordance with IEA commitments and relevant EU legislation.  

The objective of the Petroleum Market Law is to ensure that guidance, surveillance and inspection activities are regulated for market activities that are related to the transparent, egalitarian and stable supply of petroleum from foreign or domestic sources either directly or after being processed, to consumers safely, economically and within a competitive environment. According to the draft law, it is necessary to maintain national stocks of petroleum for at least 90 days of the net import share of the daily average consumption of the previous year, in order to satisfy the requirements for emergency petroleum stocks arising out of international commitments, for the continuity of the markets, and the elimination of risks in cases of crisis and emergency.

The draft law also envisages the establishment of a commission. This commission shall be responsible for determining, increasing and management of the actual number of days of national petroleum stocks, for the supply of national petroleum stocks, for the determination of the type, quantity and storage place of the national petroleum stocks, for petroleum and service purchases in connection with national stocks, for taking necessary decisions and measures with respect to stocks and stocking activities, for preparation of proposals to be submitted to the Council of Ministers and for sales from stocks in cases of emergency. The Council of Ministers is responsible for determining the procedures and principles of the commission’s working method.

2- Schedule of Necessary Legislative Changes

Table 14.2.1.1

	No
	Title and Number of EU legislation
	Title and Number of  Draft Turkish legislation
	Responsible Institution
	Proposed Date of the Approval of the Minister / Council of Ministers
	Proposed Date of 

1- Adoption by the Parliament

2- Entry into Force

	1
	Council Directive 68/414/EEC of 20 December 1968 imposing an obligation on Member States of the EEC to maintain minimum stocks of crude oil and/or petroleum products
	Petroleum Market Law
	Ministry of Energy and Natural Resources 
	2003, III. Quarter
	2003, III. Quarter


Table 14.2.1.1 (Continued)

	No
	Title and Number of EU legislation
	Title and Number of  Draft Turkish legislation
	Responsible Institution
	Proposed Date of the Approval of the Minister / Council of Ministers
	Proposed Date of 

1- Adoption by the Parliament

2- Entry into Force

	2
	Council Directive 98/93/EC of 14 December 1998 amending Directive 68/414/EEC imposing an obligation on Member States of the EEC to maintain minimum stocks of crude oil and/or petroleum products
	Petroleum Market Law
	Ministry of Energy and Natural Resources 
	2003, III. Quarter
	2003, III. Quarter


3- Schedule of Necessary Institutional Changes

Table 14.2.1.2

	No
	Necessary Institutional Changes – (Ministry of Energy and Natural Resource) 
	Period of Implementation

	1
	Establishment of regulatory authority responsible for the petroleum market and a commission for the management of petroleum stocks by promulgation of the Petroleum Market Law
	2004


4-Financing Requirements and Sources of  Financing

Table 14.2.1.3 

















(Euro)

	Requirements - (Ministry of Energy and Natural Resource)
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	I- Investment
	
	
	
	
	

	Investment (investments required for the establishment of Petroleum Market Regulatory Authority) 
	2004
	1,000,000
	
	
	1,000,000

	
	2005
	500,000
	
	
	500,000

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	

	Personnel (salary for 250 people)
	2004
	2,500,000
	
	
	2,500,000

	Training 
	2004
	
	200,000
	
	200,000

	
	2005
	  
	200,.000
	
	200,000


Table 14.2.1.3 (Continued)















(Euro)

	Requirements - (Ministry of Energy and Natural Resource)
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	Consultancy 
	2004
	
	200,000
	
	200,000

	
	2005
	
	200,000
	
	200,000

	Translation 
	
	
	
	
	

	Other
	
	
	
	
	

	Total
	
	4,000,000
	800,000
	
	4,800,000


Task 14.2.2 Harmonisation with EU legislation in the field of energy efficiency

1- Priority Description

Harmonisation with EU legislation in the field of energy efficiency is a short-term priority of the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey. 

Turkey assigns utmost importance to energy efficiency in order to realise its energy conservation potential and to fulfil its commitments arising out of international agreements. As indicated in the eighth “Five-Year Development Plan”, measures will be taken to control and reduce greenhouse gas emissions originating from transport, energy, industry and residential sectors in order to increase energy efficiency and realise energy savings. 

The final objective is to increase energy efficiency in Turkey in parallel with relevant EU legislation and to establish the proper administrative capacity for the efficient implementation of EU legislation. 

Preparation of an energy efficiency draft law, which will set forth the general framework for energy efficiency issues, is underway. Existing legislation is as follows:

- Implementing Regulation on the Measures to be Taken to Increase Energy Efficiency in Industrial Establishments was published in the Official Gazette No. 22460 dated 11October 1995,

- Implementing Regulation on Insulation for New Buildings was published in the Official Gazette No. 24043 dated 8May 2000.

Present legislation and implementations fulfil to a large extent the requirements of Council Directive 93/76/EEC of 13 September 1993 to limit carbon dioxide emissions by improving energy efficiency (SAVE).

The Ministry of Industry and Trade, in the framework of EU energy efficiency legislation, has harmonized and published 11 out of the 13 Directives under its responsibility. 

All legislation published in the field of energy efficiency with corresponding EU legislation is listed in Annex 14.3. Market surveillance and control of Turkish legislation corresponding to Directive 92/42/EEC and 96/57/EC listed in the annex, will begin in the medium-term. 

It must be noted that Council Directive 92/75/EEC of 22 September 1992 on the indication by labelling and standard product information of the consumption of energy and other resources by household appliances, is a directive of a general nature. This directive has not been harmonised, because its contents were dealt with under other regulations issued in conformity with directives that fall under the responsibility of the Ministry of Industry and Trade. Therefore, this directive does not appear in the schedule of necessary legislative changes. 

The main organisations responsible for energy efficiency policies and activities are the Ministry of Energy and Natural Resources and the General Directorate of Electrical Power Resources Survey and Development Administration National Energy Conservation Centre (EIEI/UETM). EIEI/UETM has been carrying out training, energy audit, and legislation preparation and public awareness promotion activities for enhancing energy efficiency in all end-use sectors. In addition, EIEI/UETM conducts energy efficiency projects in Turkey in cooperation with international organisations such as the World Bank, EU, the Japan International Cooperation Agency (JICA), and the German Technical Cooperation Agency (GTZ). 

Public transport measures in connection with Council recommendation of 4 May 1976 on the rational use of energy in urban passenger transport, are taken by municipalities in accordance with Article 19.5 of the Municipality Law, dated 1930. Details of energy efficiency activities related to urban transport can be found in Annex 14.4.

2- Schedule of Necessary Legislative Changes

Table 14.2.2.1

	No
	Title and Number of  EU legislation
	Title and Number of Draft Turkish legislation
	Responsible Institution
	Proposed Date of the Approval of the Minister / Council of Ministers 
	Proposed Date of 

1- Adoption by the Parliament

2- Entry into Force

	1
	31998Y1217(01): Council Resolution of 7 December 1998 on energy efficiency in the European Community
	Energy Efficiency   Law
	Ministry of Energy and Natural Resources  - EİEİ / UETM
	2004, II. Quarter
	1- 2004, IV. Quarter

2- 2004, IV. Quarter

	2
	Directive 2002/91/EC of the European Parliament and of the Council of 16 December 2002 on the energy performance of buildings
	Necessary amendments in the Regulation on Heat Insulation in Buildings to align with the Directive 2002/91/EC
	Ministry of Public Works and Settlement
	2005, IV. Quarter
	2- 2005, IV. Quarter

	3
	Commission Directive 2002/31/EC of 22 March 2002 implementing Council Directive 92/75/EEC with regard to energy labelling of household air-conditioners
	Communiqué on the energy labelling of household air-conditioners
	Ministry of Industry and Trade
	2003, IV. Quarter
	2- 2003, IV. Quarter


3- Schedule of Necessary Institutional Changes

Institutional changes are not foreseen at this stage for this priority for the Ministry of Industry and Trade.
Table 14.2.2.2

	No
	Necessary Institutional Changes – (Ministry of Energy and Natural Resources)
	Period of Implementation

	1
	Strengthening the administrative capacity of EİEİ/UETM 
	2004

	2
	Obtaining funds for energy efficiency investments (grants, low-interest credits etc.) 
	2004 – 2005


Table 14.2.2.3

	No
	Necessary Institutional Changes – (Ministry of Public Works and Settlement)
	Period of Implementation

	1
	Carrying out necessary research for the formulation of a performance strategy for buildings
	

	
	A Research Group will be established following a tendering procedure, to formulate an energy performance strategy for buildings, cooperate with relevant institutions and determine a final strategy
	2003-2004

	2
	Preparation and publication of necessary legislation 
	

	
	a- Re-structuring of the Ministry of Public Works and Settlement to be able to carry out all the procedures regarding construction materials and energy performance
	2003-2004

	
	b- Establish a system for the certification of buildings
	2004-2005

	
	c- Determine an inspection mechanism 
	2004-2005

	3
	Training
	

	
	a- Training of public sector staff 
	2003-2005

	
	b- Informing the private sector 
	2003-2005


4- Financing Requirements and Sources of  Financing

Financing requirements are not foreseen at this stage for this priority for the Ministry of Industry and Trade. However, training needs for the implementation of Council Directive 92/42/EEC of 21 May 1992 on efficiency requirements for new hot-water boilers fired with liquid or gaseous fuels are given in Table 1.1.3 under the heading Free Movement of Goods.

Table 14.2.2.4 

















(Euro)

	Requirements - (Ministry of Energy and Natural Resources /EIEI)
	Year
	National Budget
	EU Resources
	Other Resources (JICA) a)
	Other Resources (GTZ) b)
	Total

	I- Investment
	
	
	
	
	
	

	Investments
	2004
	40,000
	
	
	50,000 
	90,000

	
	2005
	60,000  
	
	
	50,000  
	110,000

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	
	

	Personnel 
	2004
	
	
	
	
	

	
	2005
	
	
	
	   
	

	Training (1)
	2004
	
	
	50,000  
	50,000  
	100,000

	
	2005
	
	
	
	50,000  
	50,000

	Consultancy (2)
	2004
	
	
	750,000  
	300,000
	1,050,000

	
	2005
	
	
	400.000 
	300.000
	700,000

	Translation
	2004
	
	10,000  
	
	
	10,000

	
	2005
	
	10,000  
	
	
	10,000

	Other (3)  (study visits, materials to be used in public awareness raising campaigns.)
	2004
	
	 
	
	
	

	
	2005
	
	(1+2+3) 1,250,000 c) 
	
	
	1,250,000

	Total
	
	100,000
	1,270, 000
	1,200,000
	800,000
	3,370,000


a)The JICA project covering the period 2000-2005 is worth around 6 million US dollars, including a project equipment grant of  2.1 million US dollars. 

b) The budget of the GTZ Project for 2003-2005 is around 1.2 million Euro. Various activities to increase the administrative capacity for technical studies in the building sector and an energy management plan for municipalities are carried out under this program. The numbers in this column show the allocated budget of the GTZ project, all of which is a grant and therefore there is no national contribution. 

c)The project “Improvement of Energy Efficiency in Turkey” is under the 2003 Financial Cooperation Programming.

Table 14.2.2.5 

















(Euro)

	Requirements – (Ministry of Public Works and Settlement)
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	I-Investment
	
	
	
	
	

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	

	Personnel a)
	2004-2005
	
	60,000 – 80,000
	
	60,000-80,000

	Training b)
	2004-2005
	
	200,000 – 400,000 
	
	200,000-400,000

	Consultancy c)
	2004-2005
	
	150,000 – 300,000 
	
	150,000 – 300,000

	Translation d)
	2004-2005
	
	20,000 – 30,000 
	
	20,000 – 30,000

	Other (Research) e)
	2004-2005
	
	400,000 – 500,000
	
	400,000 – 500,000

	Total
	
	
	830,000 – 1,310,000 
	
	 830,000-1,310,000


a) Expenses for staff which will be employed only in studies concerning energy performance of buildings during the implementation of the legislation to be harmonised and the monitoring, assessment and implementation activities of the research group  

b)Amount required for the training of staff and institutions responsible for the implementation of the legislation to be harmonised. 

c) Expenses for experts during the assessment of the research results.

d) Amount required for the translation of the legislation to be harmonised.

e) Amount to be determined after offers are received for the tender of the project to be realized.
Task 14.2.3 Establish a programme to increase the share of energy produced from renewable sources 

1- Priority Description

Establishing a programme to increase the share of energy produced from renewable sources is a short-term priority of the Council Decision of 19 May 2003 for the Accession Partnership with the Republic of Turkey.

Turkey assigns due importance to the utilization of renewable energy sources in the energy balance, in order to decrease energy import dependency and to improve security of energy supply. The Eighth Five Year Development Plan also indicated that “Measures shall be taken towards developing and penetrating new and renewable energy sources by ensuring its increasing share within final consumption, taking into account the protection of the environment”.  The preparation of a Renewable Energy Draft Law is on the agenda, and a grant has been obtained from the World Bank for this purpose. The final objective is to establish the necessary legal and regulatory basis for the increasing use of renewable energy sources without disturbing the free market conditions and system.

Provisions in the Electricity Market Law that aim to support the use of renewable energy sources are listed in Annex 14.5.

2- Schedule of Necessary Legislative Changes

Table 14.2.3.1

	No.
	Title and Number of EU legislation
	Title and Number of  Draft Turkish legislation
	Responsible Institution
	Proposed Date of the Approval of the Minister / Council of Ministers
	Proposed Date of 

1- Adoption by the Parliament

2- Entry into Force

	1
	Directive 2001/77/EC of the European Parliament and of the Council of 27 September 2001 on the promotion of electricity produced from renewable energy sources in the internal electricity market
	Renewable Energy Law
	Ministry of Energy and Natural Resources  / EİEİ
	2003, IV. Quarter
	1- 2004, II. Quarter

2- 2004, III. Quarter

	2
	Council Resolution of 26 November 1986 on a Community orientation to develop new and renewable energy sources (386Y1209(01))
	Renewable Energy Law
	Ministry of Energy and Natural Resources  / EİEİ
	2003, IV. Quarter
	1- 2004, II. Quarter

2- 2004, III. Quarter

	3
	Council Resolution of 27 June 1997 on renewable sources of energy (397Y0711(01))
	Renewable Energy Law
	Ministry of Energy and Natural Resources  / EİEİ
	2003, IV. Quarter
	1- 2004, II. Quarter

2- 2004, III. Quarter

	4
	Council Resolution of 8 June 1998 on renewable sources of energy (398Y0624(01))
	Renewable Energy Law
	Ministry of Energy and Natural Resources  / EİEİ
	2003, IV. Quarter
	1- 2004, II. Quarter

2- 2004, III. Quarter

	5
	Council Recommendation of 9 June 1988 on developing the exploitation of renewable energy sources in the Community (88/349/EEC)
	Renewable Energy Law
	Ministry of Energy and Natural Resources  / EİEİ
	2003, IV. Quarter
	1- 2004, II. Quarter

2- 2004, III. Quarter


3- Schedule of Necessary Institutional Changes

Table 14.2.3.2

	No.
	Necessary Institutional Changes – (Ministry of Energy and Natural Resources )
	Period of Implementation

	1
	Increasing administrative capacity of the unit within EIEI responsible for renewable energy sources
	2004


4-Financing Requirements and Sources of  Financing

Table 14.2.3.3

















(Euro)
	Requirements – (Ministry of Energy and Natural Resources)
	Year
	National Budget
	EU Resources
	Other Resources
	Total

	I- Investment
	
	
	
	
	

	  Investments
	2004
	10,000
	
	
	10,000

	
	2005
	
	
	
	

	II- Harmonisation with the EU Legislation and its Implementation
	
	
	
	
	

	Personnel

(Approximately 10 people)
	2004
	80,000 – 100,000
	
	
	80,000 – 100,000

	
	2005
	
	
	
	

	Training
	2004
	
	75,000
	
	75,000

	
	2005
	
	75,000
	
	75,000

	Consultancy
	2004
	75,000
	100,000
	83,000 a)
	258,000

	
	2005
	
	
	
	

	Translation
	2004
	5,000
	
	
	5,000

	
	2005
	
	
	
	

	Other

(Films, brochures, public awareness campaigns) 
	2004
	30,000 – 40,000
	
	
	30,000 – 40,000

	
	2005
	
	
	
	

	Total
	
	200,000 – 230,000
	250,000
	83,000
	533,000 – 563,000


a) 98,000 US Dollars World Bank Grant

Task 14.2.4 Harmonisation with EU legislation in the field of nuclear energy

1- Priority Description

The establishment of a programme for the adoption of the energy acquis, particularly that concerning issues other than the internal market is a short term priority in the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey; harmonisation with EU legislation in the field of nuclear energy is a component of this priority. 

Turkish Atomic Energy Authority (TAEA), is the authority responsible for the licensing and inspection of nuclear plants and sources of radiation in accordance with its Establishment Law No. 2690.

Turkey has concluded a full scope safeguard agreement with the International Energy Agency in the field of nuclear safety. The Protocol in the annex of this agreement came into force in July 2001.

The Regulation on the Count and Control of Nuclear Materials published by TAEA (Official Gazette No. 23106 dated 10.9.1997), is in harmony with Commission Regulation (Euratom) No 3227/76 of 19 October 1976 concerning the application of the provisions on Euratom safeguards, amended by 220/90/Euratom and 2130/93/Euratom. 
2- Schedule of Necessary Legislative Changes

Legislative changes are not foreseen for this priority. 
3- Schedule of Necessary Institutional Changes
Institutional changes are not foreseen at this stage for this priority.

4-Financing Requirements and Sources of  Financing
Financing requirements are not foreseen at this stage for this priority.

PRIORITY 14.3 Promote the implementation of projects in Turkey listed as projects of common interest in the European Community TEN-Energy Guidelines

Promoting the implementation of projects in Turkey listed as projects of common interest in the European Community TEN-Energy Guidelines is a medium-term priority in the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey.

The European Union attaches great importance to the development of trans-European Energy Networks in order to attain security of supply. The objective is the development of a competitive European energy market free of internal borders, through TEN-Energy. TEN-Energy will be extended to cover neighbouring countries; moreover, regional electricity, gas and oil trade will be developed through projects of common interest. Necessary measures will be taken to realize the potentials of oil and natural gas exports to European markets.

In order to develop TEN-Energy, the Commission identified energy network projects of common interest, with an impact on both EU member states and other relevant countries for the completion of the internal market and attainment of security of supply. 

The Recommendation attached to the Association Council Decision, signed on 6 March 1995, which came into force on 1 January 1995, envisages the initiation of information and opinion exchange in macroeconomic issues. In addition, priority areas have been identified for common activities in order to realize cooperation between the parties in a wide range of areas including the participation of Turkey in trans-European infrastructure projects in energy, transport, and telecommunication.

In the Framework of TEN-Energy Projects;

Turkey-Greece Natural Gas Pipeline Interconnection: This project is among both the common interest and priority projects identified by the European Commission.

The economic feasibility study for the Turkey-Greece Natural Gas Pipeline Interconnection projects was financed by the EU TEN Programme and by the Greek Public Natural Gas Company (DEPA), and was completed on 26 March 2002. DEPA made an application for EU TEN funds on 17 April 2002 for financing engineering and environmental impact assessment (EIA) studies of the project. The European Commission agreed to cover 50% of the cost of engineering and EIA studies on 31 November 2002. The grant agreement came into force on 22 December 2002.

Turkey-Greece Electricity Grid Interconnection and the Connection of the Turkish Electricity Network to the Union for the Co-ordination of Transmission of Electricity (UCTE) system: This project is among the projects of common interest, which aim at realizing electricity connections with third countries, especially candidate countries and the reciprocal and secure functioning of the systems.

The minutes of agreement for the Turkey-Greece electricity interconnection were signed on 28 March 2002. According to the minutes of agreement, a 400 kV capacity line will be constructed between Babaeski (Turkey) and Philippi (Greece). The line will be completed by the end of 2006. Feasibility and assessment studies have been financed through the TEN Programme. 

Annex-14.1

Most of the secondary legislation under the framework of the Electricity Market Law No. 4628 are issued in conformity with Directive 96/92/EC of the European Parliament and of the Council of 19 December 1996 concerning common rules for the internal market in electricity. 

	Regulations and Communiqués
	Date and Number of the Official Gazette

	Electricity Market Licensing Regulation
Regulation amending the Electricity Market Licensing Regulation 

Regulation amending the Electricity Market Licensing Regulation
Regulation amending the Electricity Market Licensing Regulation
	04.08.2002, No. 24836

14.11.2002, No. 24936

28.02.2003, No. 25034

28.04.2003, No. 25092

	Electricity Market Tariffs Regulation
	11.08.2002, No. 24843

	Electricity Market Grid Code
	22.01.2003, No. 25001

	Electricity Market Distribution Code
	19.02.2003, No. 25025

	Electricity Market Eligible Consumer Regulation
Regulation Amending the Electricity Market Eligible Consumer Regulation 
	04.09.2002, No. 24866

21.03.2003, No. 25055

	Electricity Market Import and Export Regulation
Regulation Amending the Electricity Market Import and Export Regulation
	04.09.2002, No. 24866

28.02.2003, No. 25034

	Electricity Market Customer Services Regulation
Regulation Amending the Customer Services Regulation
	25.09.2002, No. 24887

28.02.2003, No. 25034

	Regulation Regarding the Principles and Procedures for Audits, Pre-examinations and Investigations in the Electricity Market
	28.01.2003, No. 25007

	Electricity Market Regulation on Alterations in the Contracts of Legal Undertakings Carrying Out More Than One Market Activity and on the Transfer of the Transmission Activity and Relinquished Activities
	28.11.2002, No. 24950


	Regulations and Communiqués
	Date and Number of the Official Gazette

	Communiqué Regarding Financial Settlement
	30.03.2003, No. 25064

	Communiqué Regarding Connection and Use of System
	27.03.2003, No. 25061

	Communiqué Regarding Regulatory Accounting Guidelines 
	24.01.2003, No. 25003

	Communiqué Regarding Determination of Transmission and Distribution Connection Charges 

Communiqué Regarding Regulation of Distribution System Revenue 

Communiqué Regarding Regulation of Retail Service Revenue and Retail Prices
Communiqué Regarding Regulation of Transmission System Operation Revenue 

Communiqué Regarding Regulation of Transmission System Revenue
	11.08.2002, No. 24843

11.08.2002, No. 24843

11.08.2002, No. 24843

11.08.2002, No. 24843

11.08.2002, No. 24843

	Communiqué Regarding Meters
	22.03.2003, No. 25056


Annex-14.2

Secondary legislation published according to the Natural Gas Market Law No. 4646, in conformity with Directive 98/30/EC of the European Parliament and of the Council of 22 June 1998 concerning common rules for the internal market in natural gas, are shown below:

	Regulations and Communiqués 
	Date and Number of the Official Gazette

	Natural Gas Market License Regulation
	07.09.2002, No. 24869

	Natural Gas Market Tariff Regulation
	26.09.2002, No. 24888

	Natural Gas Market Internal Installations Regulation
	18.09.2002, No. 24880

	Natural Gas Market Transmission Network Operation Regulation
	26.10.2002, No. 24918

	Natural Gas Market Facilities Regulation
	26.10.2002, No. 24918

	Natural Gas Market Certificate Regulation
	25.09.2002, No. 24887

	Natural Gas Market Distribution and Customer Services Regulation
	03.11.2002, No. 24925

	Regulation Regarding the Principles and Procedures for Audits, Pre-examinations and Investigations in the Natural Gas Market
	28.01.2003, No. 25007

	Communiqué Regarding Liquefied Natural Gas (LNG)
	08.04.2003, No. 25073

	Communiqué Regarding the Application of Gross Calorific Value in Retail Sales of Natural Gas Distribution Companies
	31.12.2002, No. 24980

	General Communiqué Regarding Accounting Implementation and Financial Reporting
	23.05.2002, No. 24763


Annex-14.3

Measures completed in Energy Efficiency 
	No
	Title of the EU Legislation
	Corresponding Turkish Legislation
	Date and Number of the Official Gazette
	Date of entry into force

	1
	Council Directive 78/170/EEC of 13 February 1978 on the performance of heat generators for space heating and the production of hot water in new or existing non- industrial buildings and on the insulation of heat and domestic hot-water distribution in new non-industrial buildings
	Regulation on the performance of heat generators for space heating and the production of hot water in new or existing non- industrial buildings and on the insulation of heat and domestic hot-water distribution in new non-industrial buildings (Ministry of Industry and Trade)
	14.12.2000, No. 24260

13.12.2001, No. 24612
	14.12.2001

13.12.2001

	2
	Council Directive 92/42/EEC of 21 May 1992 on efficiency requirements for new hot-water boilers fired with liquid or gaseous fuels
	Regulation on new hot water boilers (Ministry of Industry and Trade)
	31.03.2002, No. 24712

19.03.2003, No. 25053
	31.03.2003

19.03.2003 (mandatory from 01.01.2004 on)

	3
	Commission Directive 94/2/EC of 21 January 1994 implementing Council Directive 92/75/EEC with regard to energy labelling of household electric refrigerators, freezers and their combinations
	Communiqué on energy labelling of household electric refrigerators, freezers and their combinations  (Ministry of Industry and Trade)
	24.03.2002, No. 24705
	24.09.2002

	4
	Commission Directive 95/12/EC of 23 May 1995 implementing Council Directive 92/75/EEC with regard to energy labelling of household washing machines
	Communiqué on energy labelling of household washing machines (Ministry of Industry and Trade)
	20.08.2002, No. 24852
	20.02.2003

	5
	Commission Directive 95/13/EC of 23 May 1995 implementing Council Directive 92/75/EEC with regard to energy labelling of household electric tumble driers
	Communiqué on energy labelling of household electric tumble driers (Ministry of Industry and Trade)
	20.08.2002, No. 24852
	20.02.2003

	6
	Directive 96/57/EC of the European Parliament and of the Council of 3 September 1996 on energy efficiency requirements for household electric refrigerators, freezers and combinations thereof
	Regulation on energy efficiency requirements for household electric refrigerators, freezers and combinations thereof (96/57/AT) (Ministry of Industry and Trade)
	22.01.2003, No. 25001
	31.12.2005


	No
	Title of the EU Legislation
	Corresponding Turkish Legislation
	Date and Number of the Official Gazette
	Date of entry into force

	7
	Commission Directive 96/60/EC of 19 September 1996 implementing Council Directive 92/75/EEC with regard to energy labelling of household combined washer-driers
	Communiqué on energy labelling of household combined washer-driers (Ministry of Industry and Trade)
	20.08.2002, No. 24852
	20.02.2003

	8
	Commission Directive 97/17/EC of 16 April 1997 implementing Council Directive 92/75/EEC with regard to energy labelling of household dishwashers
	Communiqué on energy labelling of household dishwashers (Ministry of Industry and Trade)
	20.08.2002, No. 24852
	20.02.2003

	9
	Commission Directive 98/11/EC of 27 January 1998 implementing Council Directive 92/75/EEC with regard to energy labelling of household lamps
	Communiqué on energy labelling of household lamps (Ministry of Industry and Trade)
	20.08.2002, No. 24852
	20.02.2003

	10
	Commission Directive 2002/40/EC of 8 May 2002 implementing Council Directive 92/75/EEC with regard to energy labelling of household electric ovens
	Communiqué on energy labelling of household electric ovens (Ministry of Industry and Trade)
	26.02.2003, No. 25032
	26.02.2004

	11
	Council Resolution of 15 September 1986 on improving energy efficiency in industrial firms in the Member States (31986Y0924(01))
	Regulation on the measures to be taken by industrial firms in order to improve energy efficiency (Ministry of Energy and Natural Resources)
	11.11.1995, No. 22460
	11.11.1995

	12
	Final Act of the Conference on the European Energy Charter - Annex 3: Energy Charter Protocol on energy efficiency and related environmental aspects (21994A1231(53))
	Energy Charter Agreement on energy efficiency and related environmental aspects (Ministry of Energy and Natural Resources)
	06.02.2000, No. 23956
	01.02.2000

(ratified in the TGNA)

	13
	Directive 2000/55/EC of the European Parliament and of the Council of 18 September 2000 on energy efficiency requirements for ballasts for fluorescent lighting
	Regulation on energy efficiency requirements for ballasts for fluorescent lighting (2000/55/AT) (Ministry of Industry and Trade)
	02.05.2003, No. 25096
	02.05.2003 (mandatory from 15.01.2005 on)

	14
	Directive 2000/84/EC of the European Parliament and of the Council of 19 January 2001 on summer-time arrangements
	Decision on the re-arrangement of the implementation of summer-time in order to further benefit from day-light (Ministry of Energy and Natural Resources)
	
	14.03.1998


Annex-14.4

ENERGY EFFICIENCY RELATED ACTIVITIES IN URBAN TRANSPORT 
1. ISTANBUL METROPOLITAN MUNICIPALITY / Istanbul Electricity, Streetcar, Trolleybus General Directorate (IETT)

· The total number of vehicles within the boundaries of Istanbul Metropolitan Municipality is 1,000,000, of which 2377 are public transport vehicles of IETT. 

· IETT has taken a series of measures to keep exhaust emissions of municipality vehicles under control in conformity with Turkish Standards. The following measures have been taken to decrease exhaust emissions.  

· Fuelling 100% of buses with natural gas is designated as an important issue.

· Environmentally friendly green bus project was initiated in 1993. In this context, the number of buses with natural gas engines has reached one hundred. Efforts continue to increase this number to 236. 

· Privatisation activities in public transport aim at creating new opportunities.  

· In order to address high operation costs and fuel consumption arising as a result of the great distances between bus pools and main stations, parking lots have been made available in various points of the city between 1996 and 1997 in order to decrease “dead miles” and realize fuel conservation.  

· EURO2 and EURO3 standards are accepted as basic criteria when purchasing new buses. Currently there are 550 buses complying with EURO 2 and EURO3 standards. 

· The “Smart Station Project” and the “Bus Surveillance Project” both have the objective of providing passengers with detailed information about time schedules and routes of IETT buses in order to promote the use of public transport. The following will be achieved by these projects:

· Rotation of IETT buses will be further coordinated.

· Passenger intensity will be evenly distributed. 

· Supervision systems that are easier to implement will be introduced. 

· Automatic ticketing system will contribute to reducing passenger intensity in stations. 

· Statistical and real time traffic circulation reports will be registered.  

· Busses will be monitored and guided by the centre and relevant breakdown /accident units. 

· Currently there is a 42 kilometre railway system (underground, light rail train and streetcar) of which 8 kilometres are subway, total daily capacity is 120,000 passengers. In the next decade 250 kilometres of additional railway will be integrated with the current system and passenger capacity will increase to 2.5 million passengers per day. 

2. ANKARA METROPOLITAN MUNICIPALITY / Electricity, Gas, Bus General Directorate (EGO)

· Ankaray Light Rail Train Project: The 8725 meters long Ankaray Project was initiated in 1996 to increase public transport awareness and to realize fuel conservation. Total capacity is 340,000 passengers per day, 175,000 passengers per day were transported in 2002. An additional 9 kilometre line will be completed in 2005.
· Subway: The operation of a double tiered, fully automatic, fast railway transport system began in 1997, with an entire length of 14.6 kilometres. Currently the daily capacity is 500,000 passengers, and 175,000 passengers were transported in 2002. Efforts are underway to construct 15 kilometres of additional lines to the current capacity.
· Parking lots have been designated in the city centre close to Ankaray and Subway stations, to decrease the trafficking of private cars. 

· Currently there are 1240 buses operated by the municipality, of which 267 fulfil the EURO2 standard. Total capacity of the bus fleet is 512,000. 

3. İZMİR METROPOLITAN MUNICIPALITY

· A planned project aims at the rehabilitation and the standard improvement of the public transport system. For this purpose, bus-boat-subway systems are being integrated.

· The subway system is 11.6 kilometres long, with a capacity of 90,000 passengers per day. 

· The electrification and signalisation of the suburban lines between Alsancak-Cumaovası and Basmane-Aliağa, which have a total length of 79 kilometres and are currently operated by the Turkish National Railway Company, will be completed by the end of 2003. In addition the Improvement of Infrastructure Project, for which the municipality is currently tendering, aims at improving these 79 kilometres lines so that they become suitable for high standard passenger transport. Once this project is completed the operation of lines will be transferred from the Railway Company to the Metropolitan Municipality. 

· Izmir Metropolitan Municipality owns 1400 buses. The total capacity of the fleet together with the buses operated by the private sector is 1,000,000 passengers per day. 345 buses carry the EURO2 standard.  

4. ADANA METROPOLITAN MUNICIPALITY

· A 13.5 kilometre subway system with a 330,000 passengers per day capacity is under construction. Another subway project of  6.5 kilometres is being planned. 

· The municipality owns 139 buses, all which carry the EURO2 standard. Total capacity of the fleet is 90,000 passengers.

5. BURSA METROPOLITAN MUNICIPALITY   

· The light rail train system under construction will be 21 kilometres long with a capacity of 210,000 passengers per day. The construction of 17.5 kilometres with a capacity of 132,000 passengers per day has been completed. Efforts to expand the system are underway. 

· The municipality owns 236 buses and the total daily capacity is 28,000 passengers. 50 of the 102 buses operated by the private sector carry the EURO2 standard. 

6. KONYA METROPOLITAN MUNICIPALITY

· The municipality owns 233 buses. The capacity of the fleet is 140,000 passengers 50 of the buses carry the EURO2 standard.

· The light rail train system is 25 kilometres long with a capacity of 100,000 passengers per day. Studies are underway to increase the system to 45 kilometres.

Annex-14.5

EMRA legislation to promote the use of renewable energy sources:

Article 5, paragraph (p) of the Electricity Market Law:

“In addition to the duties set out in other provisions of this Law, the Board shall also have the following duties:

...

p) With regard to the environmental effects of the electricity generation operations, to take necessary measures for encouraging the utilization of renewable and domestic energy resources and to initiate actions with relevant agencies for provision and implementation of incentives in this field.”

According to the Electricity Market Licensing Regulation, generation facilities based on renewable resources are defined as “The generation facilities based on wind, solar, geothermal, wave, tide, biomass, biogas and hydrogen energy and the river and canal type hydroelectric generation facilities without reservoirs and hydroelectric generation facilities with reservoirs and an installed capacity of 20 MW or below”

Electricity Market Licensing Regulation Article 12:

“The legal entities applying for licenses for construction of facilities based on domestic natural resources and renewable energy resources shall only pay one percent of the total licensing fee. The generation facilities based on renewable energy resources shall not pay annual license fees for the first eight years following the facility completion date inserted in their respective licenses. The provisions of this paragraph shall not be applicable for generation facilities based on domestic natural resources and renewable resources that are operating within the scope of existing contracts.

…..

For generation facilities based on renewable energy resources; in case of delays for more than ten percent of the period indicated in the licenses for facility completion, the licensees shall not benefit from the exception of not paying annual license fees for the first eight years as indicated in this Regulation. The annual license fees to be paid by such legal entities shall be calculated and collected according to the average generation amounts indicated during application”

Electricity Market Licensing Regulation Article 30:

“Retail licensees, while purchasing energy for sales to non-eligible consumers, are obliged to give priority to generation facilities based on renewable resources, if the price of the energy generated by such a facility is less than or equal to TETAS's wholesale price and a cheaper supplier cannot be found” 1)
Electricity Market Licensing Regulation Article 38:

“TEIAS and/or distribution licensees shall assign priority for system connection of generation facilities based on domestic natural resources and renewable resources.”
















































































































1) Has been added with the Implementing Regulation published in the Official Gazette No. 25034 dated 28 February 2003.
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